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E.O. 11652: N/A 

TAGS: ETRD, MTN, GATT, PFOR, IC, UK 

SUBJECT: ICELAND-UK FISHERIES DISPUTE: OPPOSITION PARTY 
PROPOSES HIGHER DUTIES ON BRITISH GOODS 

1. SUMMARY. (BEGIN UNCLASSIFIED) TAKING ADVANTAGE OF THE CUR- 
RENT ANIMOSITY TOWARD BRITIAIN, THE COMMUNIST-DOMINATED PEOPLE'S 
ALLIANCE PROPOSED A BILL IN THE ALTHING PROVIDING FOR A 25 PER 
CENT IMPORT DUTY ON BRITISH GOODS TO FINANCE THE ICE- 
LANDIC COAST GUARD. THE GOVERNMENT OPPOSES THE MEASURE, WHICH 
APPEARS TO BE A DOMESTIC POLITICAL PLOY BY THE PA TO EMBARRASS 
THE GOVERNMENT RATHER THAN A GUNUINE EFFORT TO AID ICELAND. 

END SUMMARY. 
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2. BACKGROUND. THE BILL HAS BEEN INTRODUCED INTO THE UPPER 
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HOUSE AND CALLS FOR A 25 PERCENT ON ALL BRITISH GOODS TO FINANCE 
ADDITIONS TO THE ICELANDIC COAST GUARD. IT ARGUES THAT THIS 
IS EQUITABLE BECAUSE THE BRITISH ARE DEPLETING ICELAND'S FISH 
STOCKS, AND BECAUSE ICELAND HAS REDUCED TARIFFS TO BRITAIN IN 
ACCORDANCE WITH THE SPECIAL AGREEMENT WITH THE EC, WHEREAS 
BRITAIN HAS NOT LOWERED ITS TARIFFS ON ICELAND'S MAIN EXPORT 
ARTICLES (IE FISH). 

3. ICELAND IMPORTED 8.7 BILLION IKR (ABOUT $60 MILLION) FROM 
BRITAIN LAST YEAR, COMPARED WITH EXPORTS OF 4.7 BILLION IKR 
(ABOUT $30 MILLION). PROPONENTS OF THE BILL SAY THAT THE 
SPECIAL DUTY WOULD HURT UK BY DIRECTING A SUBSTANTIAL PART OF 
ICELAND'S TRADE TO OTHER MARKETS. ONE PROGRESSIVE PARTY MEMBER 
HAS CALLED FOR A COMPLETE EMBARGO, BUT TWO OF HIS INDEPENDENCE 
PARTY COALITION PARTNERS SPOKE AGAINST THE PAS BILL ON GROUNDS 
IT WOULD HURT BOTH BUSINESS AND CONSUMERS. 

4. THE ONLY CABINET OFFICIAL TO SPEAK ON THE BILL WAS FOREIGN 
MINISTER EINAR AGUSTSSON (PP), WHO ARGUED AGAINST THE MEASURE 
SAYING "WE MUST ADHERE TO THE EC AGREEMENT ON LOWERING TARIFFS. 
EXCEPT IF WE GIVE NOTICE ON THE AGREEMENT." HE THEN ADDED THAT 
HE WAS NOT SO NEGATIVE AS TO THINK THE FISHING LIMIT WAR WOULD 
LAST VERY LONG. (END UNCLASSIFIED.) 

COMMENT: (BEGIN LIMITED OFFICIAL USE) PRESENT PUBLIC REACTION 
WOULD GENERALLY SUPPORT THE PA VIEW, IGNORING THE CONSEQUENCES 
OF THE ANTI-BRITISH MEASURES. ALTHOUGH THE PA IS ANXIOUS TO 
EMBARRASS THE GOVERNMENT BY REQUIRING A VOTE, THE BILL IS 
LIKELY TO BE PIGEON-HOLED. OBVIOUSLY ICELAND WOULD SUFFER 
MORE IN A TRADE WAR WITH THE UK. (END LIMITED OFFICAL 
USE). 

IRVING 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: COMPENSATION, OPPOSITION PARTIES, COMMUNISTS, LEGISLATIVE BILLS, TARIFFS, IMPORT CONTROLS, FISHING DISPUTES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 10 MAR 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976REYKJA00340 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760090-0881 
From: REYKJAVIK 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760375/aaaacogs.tel 

Line Count: 93 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ShawDG 
Review Comment: n/a 
Review Content Flags: 

Review Date: 31 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <31 MAR 2004 by MartinML>; APPROVED <29 JUL 2004 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ICELAND-UK FISHERIES DISPUTE: OPPOSITION PARTY PROPOSES HIGHER DUTIES ON BRITISH GOODS 
TAGS: ETRD, EFIS, PFOR, 1C, UK, GATT, MTN, PEOPLES ALLIANCE 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



